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USEEC 

PARIS FOR OECD 

E.O. 11652: N/A 
TAGS: EEC, EGEN 

SUBJECT: EC COMMISSION ANTI-TRUST INQUIRY OF KODAK 
SALES PRACTICES 

1 . MISSION HAS LEARNED THAT EC COMMISSION COMPETITION 
DIRECTORATE GENERAL (DG IV) IS INQUIRING INTO POSSIBLE 
ANTI-TRUST VIOLATIONS BY EUROPEAN SUBSIDIARIES OF EASTMAN 
KODAK: KODAK PATHE OF FRANCE AND KODAK LTD OF THE UK. 

BASIS FOR THE INQUIRY INVOLVES PRACTICE OF TYING THE 
SALES OF KODACHROME FILM TO ITS PROCESSING AND DEVELOP- 
MENT. 

2. KODAK OFFICIALS HAVE TOLD MISSION OFFICERS THEY ARE 
NOT OVERLY CONCERNED ABOUT THE COMMISSION ACTION. THE 
CASE HAS NOT YET REACHED THE STAGE OF A FORMAL INVESTIGA- 
TION. THEY HOPE THAT INITIAL DOCUMENTS AND INFORMATION 
WHICH KODAK SUBSIDIARIES RECENTLY MADE AVAILABLE TO 

DG IV OFFICIALS WILL BE SUFFICIENT TO REASSURE THEM. 
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THEY POINT OUT THAT SEVERAL MEMBER STATES HAVE ALREADY 
LOOKED INTO THE MATTER AND SUBSEQUENTLY DROPPED THE CASE. 
KODAK DEFENSE HAS BEEN THAT THE DEVELOPMENT OF KODACHROME 
REQUIRES A HUGE INITIAL INVESTMENT AND REPRESENTS A CON- 
SIDERABLE TECHNOLOGICAL BREAKTHROUGH. THEREFORE. 

TYING PRODUCES A FAIR RENT ON THEIR EFFORTS. 
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3. KODAK OFFICIALS CLAIM THAT THE CASE IS 
DIFFERENT FROM AN OTHERWISE SIMILAR ANTI-TRUST CASE IN 
THE U.S., WHICH WAS DECIDED AGAINST KODAK BECAUSE AT THAT 
TIME AN ALTERNATIVE TO KODACHROME TIED SALES DID NOT 
EXIST. NOW AN ALTERNATIVE, ECHTACHROME, EXISTS WHOSE SATES 
ARE NOT TIED TO PROCESSING AND DEVELOPMENT. HINTON 
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